
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

LACONIA RESOURCES LIMITED 
ABN 29 137 984 297  

INTERIM FINANCIAL REPORT 
FOR THE PERIOD ENDED 

31 DECEMBER 2009 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
This interim financial report does not include all the notes of the type normally included in 
an annual financial report.  This report is to be read in conjunction with the Prospectus 
dated 11 September 2009 and any public announcements made by Laconia Resources 
Limited during the interim reporting period in accordance with the continuous disclosure 
requirements of the Corporations Act 2001. 
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DIRECTORS’ REPORT 

 
Your directors are pleased to present their report on Laconia Resources Limited for the period 
ended 31 December 2009. 
 
DIRECTORS 
The names of the directors who held office during or since the end of the period are: 
Michael Sharwood appointed 29 June 2009 
Ian Stuart appointed 29 June 2009 
Matthew Howison appointed 29 June 2009 
 
REVIEW AND RESULTS OF OPERATIONS 
A summary of revenues and results for the period is set out below: 

 2009 
 Revenues 

$ 
Results 

$ 
Laconia Resources Limited 42,331 (687,162) 
 
Laconia Resources was registered on the 29th June 2009 and, after a successful $6M IPO, 
preceded by a seed capital issue to raise $372,000, listed on the ASX in October 2009. 
Exploration programmes commenced immediately at the following projects: 
 Gimlet ~ a 22 hole, RC drilling program was completed. Gimlet is located approximately 

15km northwest of Kalgoorlie in WA’s goldfields and is in close proximity to a number of 
gold deposits; 

 Mooletar ~ geological mapping was completed and an additional 7 prospecting licenses 
were applied for, which has consolidated Laconia’s position at Mt Magnet; and 

 Barramine & 701 Mile ~ aeromagnetic airborne electromagnetic surveys were acquired. 
These projects are located in the East Pilbara where Laconia is searching for gold and 
base metals. 

 
AUDITOR’S INDEPENDENCE DECLARATION 
A copy of the auditor’s independence declaration as required under section 307C of the 
Corporations Act 2001 is set out on page 4. 
 
This report is made in accordance with a resolution of directors. 

 
 
 
 
 
 

Ian Stuart 
Managing Director 
Perth, 23 February 2010 
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STATEMENT OF COMPREHENSIVE INCOME  

FOR THE PERIOD ENDED 31 DECEMBER 2009 
 

  
2009 

$ 
REVENUE  42,331 
   
EXPENDITURE   
Administration expenses  (187,856) 
Depreciation expense  (1,024) 
Exploration expenses  (432,156) 
Salaries and employee benefits expense  (108,457) 

LOSS BEFORE INCOME TAX  (687,162) 

Income tax benefit / (expense)  - 

TOTAL COMPREHENSIVE INCOME FOR THE PERIOD 
ATTRIBUTABLE TO MEMBERS OF LACONIA RESOURCES 
LIMITED  (687,162) 
   
Basic and diluted loss per share (cents)   (1.7) 

 
 

The above statement of comprehensive income should be read in conjunction with the accompanying notes. 
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STATEMENT OF FINANCIAL POSITION 

AS AT 31 DECEMBER 2009 
 

  31 December 
 

 
2009 

$ 
CURRENT ASSETS   
Cash and cash equivalents  4,257,805 
Trade and other receivables  372,872 
TOTAL CURRENT ASSETS  4,630,677 
   
NON-CURRENT ASSETS   
Plant and equipment  17,075 
Mining properties  2,900,000 
TOTAL NON-CURRENT ASSSETS  2,917,075 

TOTAL ASSETS  7,547,752 
   
CURRENT LIABILITIES   
Trade and other payables  42,175 
TOTAL CURRENT LIABILITIES  42,175 

TOTAL LIABILITIES  42,175 

NET ASSETS  7,505,577 
   
EQUITY   
Contributed equity  8,192,739 
Accumulated losses  (687,162) 
TOTAL EQUITY  7,505,577 
 
 

The above statement of financial position should be read in conjunction with the accompanying notes. 
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STATEMENT OF CHANGES IN EQUITY 

FOR THE PERIOD ENDED 31 DECEMBER 2009 
 

 Contributed 
Equity 

Accumulated 
Losses Total 

 $ $ $ 
BALANCE AT INCORPORATION - - - 
Total comprehensive income for the period - (687,162) (687,162) 
Shares issued during the period 8,785,152 - 8,785,152 
Share issue transaction costs (592,413) - (592,413) 
BALANCE AT 31 DECEMBER 2009 8,192,739 (687,162) 7,505,577 

 
 

The above statement of changes in equity should be read in conjunction with the accompanying notes. 
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STATEMENT OF CASH FLOWS 

FOR THE PERIOD ENDED 31 DECEMBER 2009 
 

  
2009 

$ 
CASH FLOWS FROM OPERATING ACTIVITIES   
Expenditure on mining interests  (1,268,606) 
Payments to suppliers and employees  (279,270) 
Interest received  42,316 
Net cash outflow from operating activities  (1,505,560) 
   
CASH FLOWS FROM INVESTING ACTIVITIES   
Payment for plant and equipment  (17,374) 
Net cash outflow from investing activities  (17,374) 
   
CASH FLOWS FROM FINANCING ACTIVITIES   
Share issue transaction costs  (592,413) 
Proceeds from issue of shares  6,373,152 
Net cash inflow from financing activities  5,780,739 
   
Net increase in cash and cash equivalents  4,257,805 
Cash and cash equivalents at incorporation  - 
CASH AND CASH EQUIVALENTS AT THE END OF THE PERIOD  4,257,805 
 
 

The above statement of cash flows should be read in conjunction with the accompanying notes. 
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NOTES TO THE FINANCIAL STATEMENTS  

 
NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
(a) Basis of preparation 
This general purpose financial report for the interim period reporting period ended 31 December 
2009 has been prepared in accordance with Accounting Standard AASB 134 Interim Financial 
Reporting and the Corporations Act 2001. 

This interim financial report does not include all the notes of the type normally included in an 
annual financial report. Accordingly, this report is to be read in conjunction with the Prospectus 
dated 11 September 2009 and any public announcements made by Laconia Resources Limited 
during the interim period in accordance with the continuous disclosure requirements of the 
Corporations Act 2001. 

Compliance with IFRS 
The financial report of Laconia Resources Limited also complies with International Financial 
Reporting Standards (IFRS) as issued by the International Accounting Standards Board (IASB). 

Historical cost convention 
These financial statements have been prepared under the historical cost convention, as modified 
by the revaluation of available-for-sale financial assets, financial assets and liabilities (including 
derivative instruments) at fair value through profit or loss, certain classes of property, plant and 
equipment and investment property. 

(b) Segment reporting 
An operating segment is defined as a component of an entity that engages in business activities 
from which it may earn revenues and incur expenses, whose operating results are regularly 
reviewed by the entity's chief operating decision maker to make decisions about resources to be 
allocated to the segment and assess its performance, and for which discrete financial information 
is available. 

Operating segments are reported in a manner that is consistent with the internal reporting provided 
to the chief operating decision maker. The chief operating decision maker has been identified as 
the full Board of Directors. 

(c) Revenue recognition 
Interest revenue is recognised on a time proportionate basis that takes into account the effective 
yield on the financial assets. 

(d) Income tax 
The income tax expense or revenue for the year is the tax payable on the current year’s taxable 
income based on the applicable income tax rate for each jurisdiction adjusted by changes in 
deferred tax assets and liabilities attributable to temporary differences and to unused tax losses. 

Deferred income tax is provided in full, using the liability method, on temporary differences arising 
between the tax bases of assets and liabilities and their carrying amounts in the consolidated 
financial statements. However, the deferred income tax is not accounted for if it arises from initial 
recognition of an asset or liability in a transaction other than a business combination that at the 
time of the transaction affects neither accounting nor taxable profit or loss. Deferred income tax is 
determined using tax rates (and laws) that have been enacted or substantially enacted by the 
reporting date and are expected to apply when the related deferred income tax asset is realised or 
the deferred income tax liability is settled. 

Deferred tax assets are recognised for deductible temporary differences and unused tax losses 
only if it is probable that future taxable amounts will be available to utilise those temporary 
differences and losses. 
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NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 
Deferred tax liabilities and assets are not recognised for temporary differences between the 
carrying amount and tax bases of investments in controlled entities where the parent entity is able 
to control the timing of the reversal of the temporary differences and it is probable that the 
differences will not reverse in the foreseeable future. 

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset 
current tax assets and liabilities and when the deferred tax balances relate to the same taxation 
authority. Current tax assets and tax liabilities are offset where the entity has a legally enforceable 
right to offset and intends either to settle on a net basis, or to realise the asset and settle the 
liability simultaneously. 

Current and deferred tax balances attributable to amounts recognised directly in equity are also 
recognised directly in equity. 

(e) Leases 
Leases of property, plant and equipment where the Company, as lessee, has substantially all the 
risks and rewards of ownership are classified as finance leases. Finance leases are capitalised at 
the lease’s inception at the fair value of the leased property or, if lower, the present value of the 
minimum lease payments. The corresponding rental obligations, net of finance charges, are 
included in other short-term and long-term payables. Each lease payment is allocated between the 
liability and finance cost. The finance cost is charged to the income statement over the lease 
period so as to produce a constant periodic rate of interest on the remaining balance of the liability 
for each period. The property, plant and equipment acquired under finance leases is depreciated 
over the shorter of the asset’s useful life and the lease term. 

Leases where a significant portion of the risks and rewards of ownership are not transferred to the 
Company as lessee are classified as operating leases. Payments made under operating leases 
(net of any incentives received from the lessor) are charged to the income statement on a straight-
line basis over the period of the lease. 
(f) Impairment of assets 
Goodwill and intangible assets that have an indefinite useful life are not subject to amortisation and 
are tested annually for impairment, or more frequently if events or changes in circumstances 
indicate that they might be impaired. Other assets are reviewed for impairment whenever events or 
changes in circumstances indicate that the carrying amount may not be recoverable. An 
impairment loss is recognised for the amount by which the asset’s carrying amount exceeds its 
recoverable amount. The recoverable amount is the higher of an asset’s fair value less costs to sell 
and value in use. For the purposes of assessing impairment, assets are grouped at the lowest 
levels for which there are separately identifiable cash inflows which are largely independent of the 
cash inflows from other assets or groups of assets (cash-generating units). Non-financial assets 
other than goodwill that suffered an impairment are reviewed for possible reversal of the 
impairment at each reporting date. 

(g) Cash and cash equivalents 
For cash flow statement presentation purposes, cash and cash equivalents includes cash on hand, 
deposits held at call with financial institutions, other short-term highly liquid investments with 
original maturities of three months or less that are readily convertible to known amounts of cash 
and which are subject to insignificant risk of changes in value, and bank overdrafts. Bank 
overdrafts are shown within borrowings in current liabilities on the balance sheet. 
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NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 
(h) Investments and other financial assets 
Classification 
The Company classifies its investments in the following categories: financial assets at fair value 
through profit or loss, loans and receivables, held-to-maturity investments and available-for-sale 
financial assets. The classification depends on the purpose for which the investments were 
acquired. Management determines the classification of its investments at initial recognition and, in 
the case of assets classified as held-to-maturity, re-evaluates this designation at each reporting 
date. 
(i) Financial assets at fair value through profit or loss 

Financial assets at fair value through profit or loss are financial assets held for trading. A financial 
asset is classified in this category if acquired principally for the purpose of selling in the short term. 
Derivatives are classified as held for trading unless they are designated as hedges. Assets in this 
category are classified as current assets. 

(ii) Loans and receivables 

Loans and receivables are non-derivative financial assets with fixed or determinable payments that 
are not quoted in an active market. They are included in current assets, except for those with 
maturities greater than 12 months after the reporting date which are classified as non-current 
assets. Loans and receivables are included in trade and other receivables in the balance sheet. 
(iii) Held-to-maturity investments 

Held-to-maturity investments are non-derivative financial assets with fixed or determinable 
payments and fixed maturities that the Company’s management has the positive intention and 
ability to hold to maturity. If the Company were to sell other than an insignificant amount of held-to-
maturity financial assets, the whole category would be tainted and reclassified as available-for-
sale. Held-to-maturity financial assets are included in non-current assets, except for those with 
maturities less than 12 months from the reporting date, which are classified as current assets. 
(iv) Available-for-sale financial assets 

Available-for-sale financial assets, comprising principally marketable equity securities, are non-
derivatives that are either designated in this category or not classified in any of the other 
categories. They are included in non-current assets unless management intends to dispose of the 
investment within 12 months of the reporting date. Investments are designated available-for-sale if 
they do not have fixed maturities and fixed or determinable payments and management intends to 
hold them for the medium to long term. 

Financial assets – reclassification 
The Company may choose to reclassify a non-derivative trading financial asset out of the held-for-
trading category if the financial asset is no longer held for the purpose of selling it in the near term. 
Financial assets other than loans and receivables are permitted to be reclassified out of the held-
for-trading category only in rare circumstances arising from a single event that is unusual and 
highly unlikely to recur in the near term. In addition, the Company may choose to reclassify 
financial assets that would meet the definition of loans and receivables out of the held-for-trading 
or available-for-sale categories if the Company has the intention and ability to hold these financial 
assets for the foreseeable future or until maturity at the date of reclassification. 
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NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 
Reclassifications are made at fair value as of the reclassification date. Fair value becomes the new 
cost or amortised cost as applicable, and no reversals of fair value gains or losses recorded before 
reclassification date are subsequently made. Effective interest rates for financial assets reclassified 
to loans and receivables and held-to-maturity categories are determined at the reclassification 
date. Further increases in estimates of cash flows adjust effective interest rates prospectively. 

Recognition and derecognition 
Regular purchases and sales of financial assets are recognised on trade-date – the date on which 
the Company commits to purchase or sell the asset. Investments are initially recognised at fair 
value plus transaction costs for all financial assets not carried at fair value through profit or loss. 
Financial assets carried at fair value through profit or loss are initially recognised at fair value and 
transaction costs are expensed to the income statement. Financial assets are derecognised when 
the rights to receive cash flows from the financial assets have expired or have been transferred 
and the Company has transferred substantially all the risks and rewards of ownership. 

When securities classified as available-for-sale are sold, the accumulated fair value adjustments 
recognised in equity are included in the income statement as gains and losses from investment 
securities. 

Subsequent measurement 
Loans and receivables and held-to-maturity investments are carried at amortised cost using the 
effective interest method. 

Available-for-sale financial assets and financial assets at fair value through profit or loss are 
subsequently carried at fair value. Gains or losses arising from changes in the fair value of the 
‘financial assets at fair value through profit or loss’ category are presented in the income statement 
within other income or other expenses in the period in which they arise. Dividend income from 
financial assets at fair value through profit or loss is recognised in the income statement as part of 
revenue from continuing operations when the Company’s right to receive payments is established. 

Changes in the fair value of monetary securities denominated in a foreign currency and classified 
as available-for-sale are analysed between translation differences resulting from changes in 
amortised cost of the security and other changes in the carrying amount of the security. The 
translation differences related to changes in the amortised cost are recognised in profit or loss, and 
other changes in carrying amount are recognised in equity. Changes in the fair value of other 
monetary and non-monetary securities classified as available-for-sale are recognised in equity. 

Impairment 
The Company assesses at each balance date whether there is objective evidence that a financial 
asset or group of financial assets is impaired. In the case of equity securities classified as 
available-for-sale, a significant or prolonged decline in the fair value of a security below its cost is 
considered as an indicator that the securities are impaired. If any such evidence exists for 
available-for-sale financial assets, the cumulative loss – measured as the difference between the 
acquisition cost and the current fair value, less any impairment loss on that financial asset 
previously recognised in profit or loss – is removed from equity and recognised in the income 
statement. Impairment losses recognised in the income statement on equity instruments classified 
as available-for-sale are not reversed through the income statement. 

If there is evidence of impairment for any of the Company’s financial assets carried at amortised 
cost, the loss is measured as the difference between the asset’s carrying amount and the present 
value of estimated future cash flows, excluding future credit losses that have not been incurred. 
The cash flows are discounted at the financial asset’s original effective interest rate. The loss is 
recognised in the income statement. 
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NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 
(i) Plant and equipment 
All plant and equipment is stated at historical cost less depreciation. Historical cost includes 
expenditure that is directly attributable to the acquisition of the items. 

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, 
as appropriate, only when it is probable that future economic benefits associated with the item will 
flow to the Company and the cost of the item can be measured reliably. The carrying amount of 
any component accounted for as a separate asset is derecognised when replaced. All other repairs 
and maintenance are charged to the income statement during the reporting period in which they 
are incurred. 

Depreciation of plant and equipment is calculated using the reducing balance method to allocate 
their cost or revalued amounts, net of their residual values, over their estimated useful lives or, in 
the case of leasehold improvements and certain leased plant and equipment, the shorter lease 
term. The rates vary between 20% and 40% per annum. 

The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at each 
reporting date. 

An asset’s carrying amount is written down immediately to its recoverable amount if the asset’s 
carrying amount is greater than its estimated recoverable amount (note 1(f)). 

Gains and losses on disposals are determined by comparing proceeds with carrying amount. 
These are included in the income statement. When revalued assets are sold, it is Company policy 
to transfer the amounts included in other reserves in respect of those assets to retained earnings. 

(j) Exploration and evaluation costs 
Exploration and evaluation costs are written off in the year they are incurred apart from acquisition 
costs which are carried forward where right of tenure of the area of interest is current and they are 
expected to be recouped through the sale or successful development and exploitation of the area 
of interest or, where exploration and evaluation activities in the area of interest have not reached a 
stage that permits reasonable assessment of the existence of economically recoverable reserves. 
Where an area of interest is abandoned or the directors decide that it is not commercial, any 
accumulated acquisition costs in respect of that are written off in the financial period the decision is 
made. Each area of interest is reviewed at the end of each accounting period and accumulated 
costs are written off to the extent that they will not be recoverable in the future. 

(k) Trade and other payables 
These amounts represent liabilities for goods and services provided to the Company prior to the 
end of the financial year which are unpaid. The amounts are unsecured, non-interest bearing and 
are paid on normal commercial terms. 

(l) Issued capital 
Ordinary shares are classified as equity. 

Incremental costs directly attributable to the issue of new shares or options are shown in equity as 
a deduction, net of tax, from the proceeds. Incremental costs directly attributable to the issue of 
new shares or options for the acquisition of a business are not included in the cost of the 
acquisition as part of the purchase consideration. 
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NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 
(m) Earnings per share 
(i) Basic earnings per share 

Basic earnings per share is calculated by dividing the profit attributable to equity holders of the 
company, excluding any costs of servicing equity other than ordinary shares, by the weighted 
average number of ordinary shares outstanding during the financial year, adjusted for bonus 
elements in ordinary shares issued during the year. 

(ii) Diluted earnings per share 

Diluted earnings per share adjusts the figures used in the determination of basic earnings per 
share to take into account the after income tax effect of interest and other financing costs 
associated with dilutive potential ordinary shares and the weighted average number of shares 
assumed to have been issued for no consideration in relation to dilutive potential ordinary shares. 

(n) Goods and Services Tax (GST) 
Revenues, expenses and assets are recognised net of the amount of associated GST, unless the 
GST incurred is not recoverable from the taxation authority. In this case it is recognised as part of 
the cost of acquisition of the asset or as part of the expense. 

Receivables and payables are stated inclusive of the amount of GST receivable or payable. The 
net amount of GST recoverable from, or payable to, the taxation authority is included with other 
receivables or payables in the balance sheet. 

Cash flows are presented on a gross basis. The GST components of cash flows arising from 
investing or financing activities which are recoverable from, or payable to the taxation authority, are 
presented as operating cash flows. 

(o) Comparative information 
The Company was incorporated as Laconia Resources Pty Ltd on 29 June 2009 and subsequently 
converted to a public company and changed its name to Laconia Resources Limited on 11 
September 2009. This is the first reporting period for the Company, being the interim period from 
incorporation to 31 December 2009, and as such, there is no comparative information included in 
these interim financial statements. 
 
NOTE 2: SEGMENT INFORMATION 
The Company has only one operating segment, being mineral exploration in Australia. 
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NOTE 3: EQUITY SECURITIES ISSUED 

 2009 
Shares 

2009 
$ 

Issues of ordinary shares during the period   
Issued for cash at incorporation 10 2 
Issued for cash to promoters 11,500,000 1,150 
Issued as consideration for tenement acquisition 24,000,000 2,400,000 
Issued for cash to seed investors 3,720,000 372,000 
Issued for cash at IPO 30,000,000 6,000,000 
Issued as consideration for tenement management services 50,000 12,000 
Share issue costs - (592,413) 
 69,270,010 8,192,739 

 

  Number of 
options 

  2009 
Movements of options during the period   
Issued, exercisable at 20 cents, expiring 30 September 2014  20,500,000 
 
NOTE 4: CONTINGENCIES 

The Company has no contingent liabilities or contingent assets. 
 
NOTE 5: SUBSEQUENT EVENTS 

No matter or circumstance has arisen since 31 December 2009, which has significantly affected, or 
may significantly affect the operations of the Company, the result of those operations, or the state 
of affairs of the Company in subsequent financial years. 
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DIRECTORS’ DECLARATION 

 
In the directors’ opinion: 

1. the financial statements and notes set out on pages 5 to 15 are in accordance with the 
Corporations Act 2001, including: 

 (a) complying with Accounting Standards, the Corporations Regulations 2001 and 
other mandatory professional reporting requirements; and 

 (b) giving a true and fair view of the company’s financial position as at 31 December 
2009 and of its  performance for the period ended on that date; and 

2. there are reasonable grounds to believe that Laconia Resources Limited will be able to 
pay its debts as and when they become due and payable. 

This declaration is made in accordance with a resolution of the directors. 

Ian Stuart 
Managing Director 
Perth, 23 February 2010 
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